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REGISTERED DISTRIBUTORS MAKING SALES OF UNTAXED FUEL AND CIGARETTES 

ON INDIAN RESERVATIONS 




The Untied suits Supreme Court cecuion In iNnartmanryMilhtlm 
AHti & Bros.. lit.. 512 US_, lMSCt 2021 (June 13.1994} 

uphrid tii» validity of the New York State Tax Department'* rules tut 

wi«, of motor fuel, diced motor fuel and cigarettes on Indian 

rttArvxtinnt This notice dfferibe* the procedure* and requirenumts 
otcessary for compliance with the Attca decision. 

UahiHom ea Unlittd Produc t Available for Sate 

Effective April It 1991, licensed cigarette tax agents and registered 
distributors of motor Aid and diesel motor fuel may «H un taxed 
product to «n India ■ nitJoi or tribe or to a registered rcmvidoa 
dealer only under the conditions described below. Suppiieri of 
us taxed produet that foil to comply with thee* conditions may bo 
Subject to liability for Ux and the Imposition of civil and criminal 
sanctions Those sanctions may include penalty auenement, I™ of 
xoduct and suspension or revocation of any license or registration, 

EfbctlYt April 1,1997, the amount of exempt cigarettes, motor fuel 
and diesel motor Aid destined for sole on each qualified Indian 
reservation will be based upon the probable consumption of these 
products by Qualified Indian consumers on fix rwctvation. The amount 
of untaxrd product available to a particular reservation will be 
allocated among the registered reservation dealers located On that 
muirvatlon hy row* of tax exemption coupon. Them are no 
quantity limitations on the amount of tax-paM product sold to nations, 
tribes or registered reservation dealers. See the back of this notice for a 
listing Of qualified reservations. 

Untaaad Sales to Raristertd Rmtwtfo. Dealer. 

A registered reservation outer Is l nation or tribal business or other 
retail business located on « qualified Indian reservation, who hat 
received a Certificate of Registration as a Herervatiou Dealer from the 
New York Stale Tax Deportment. Each month, registered reservation 
dealers receive tax exemption coupon* from the Tax nrpxftirwnt . 
entitling them 10 purchase a specified amount of untaxed cigarettes, 
motor fuel and diesel motor fuel. 

To purchase untaxedproduct from you, a registered reservation dealer 
must properly complete the tax exemption coupon and present H to 
you, at or before delivery, The registered reservation dealer must give 
you Uic MCixuUucut" vupy (white) anil the "supplier cop]' (pinlcj. and 
keep the ‘dealer copy (yellow). Before sUpaeat of aay uaUitd 

product, you mult get the r»«rvatloa StaUr'e rag Utoatioa enebtr, 

tud the applicable ebnpob numbers. These numbers oust be 
recorded on your manifest. Invoice, delivery ticket, or other 


transportation document. 

As a rule, ux exemption coupons will be issued in denominations of 
1000 gallons of foel or 300 packs of cigarettes. However, the registered 

reservation dealer may request that coupons be Issued In a diffci cut 
•mount to reflect norma] delivery quantities to the dealer. 

Coupons are tut transferable, Only the registered reservation dealer 
named on the coupon may use it to purchase unfixed product 
Moreover, delivery must be made to the locations indicated on the 
coupon. The amount of untaxed product purchased by a registered 
reservation dealer nay not exceed the preprinted amount on the 
coupon, 

Salto of product to persons act registered with the Tax Department, 
sales net supported by a proparly completed cox exemption coupon, or 
soles made la tutu efth* preprinted auouat indicated on the 
coupon ire presumed to be sales that are aot unapt under this 
System. If a coupon is not presented by the registered reservation 
dealer, or if tha detier does not have sufficient coupons, the sain must 
be mode with twepaid product Failure to comply with these 
requirements may subject you or the dealer to liability for Ux and the 
Imposition of cjvn and criminal sanctions, including penalty 
assessment, lots of product and the suspension or revocation of any 

Hcmm or r«f irtratioa, 

IsxJmat Slid ItofrmLSakiift Indian Nations iaii Trite 

Pot Notion or Tribal Use 

Cigarette agents end registered distributors may sell tax-exempt 
product directly to a qualified Indian nation or tribe for notion or tribal 
use, and not far mate. Whan you moke such an exempt sale, you 
should Imre uv Ok » property completed Form FT-939, Ctrtficeue of 
Tat Extmptitofor Qualified Indian Nations orTrlbet on Purchases of 
Motor Fuel, Diettl Motor Fuel tutd Cigarette*, or n purchase order 

coaainiag similar Information and certification on official nation or 
tribal stationery. See the Itat of exempt Indian notion* nr trihM and 
qualified reservations on page 2. 

fcrR«flkbyiN«fcn grTrifrglBualn«g 

Notion or tribe owned and operated businesses purchasing product for 
resile arc subject to the tex exemption coupon system. To purchase 
untaxed preduet from you, a nation oi UlUJ business sbuutd properly 
complete the ux exemption coupon (Form AU*14) and present h to 
you, at er before delivery. The notion ox tribal burtons must fiiv* you 
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f the •department' 1 copy (white) and the "auppljer* copy (pink) and keep 
*• ‘detier 1 ' copy (yellow). Before shipment of iay uaCexod product, 
v w must alio the nation or tribal business* registration number and 

{ ‘ appUcablc tax exemption coupon number*. These number* mart be 

.ecordod on your manifest, invoice, delivery ticket, or other 
transportation document. 


RBHiUBtUnturiLSilM 

All suppliers must maintain accurate record* of taxable tad exempt 
Mica, including the substantiation of untaxed ula described above. 
Untaxed sale* described in this Notice should be itportei on the 
applicable schedule and attached to your menIhly mums as explained 
below. 



Motor Fuel 

Motor Aid distributed filing Form PT-101 must list any un taxed sales 
Oft Pert II of Schedule PT'IOJ.5 (Motor Futl • Nontaxable Sola) and 
enter the total on lines lb and 41 of Form PT-101. For Sales to 
registered reiervstion dealers snd nation or tribal businesses you must 
also Indicate tbc reservation dealer's, or the nation or tribal business' 
registration number (tad, If applicable, tire nation or tribe's exempt • 
organisation number as h appear* cm Form FT-939). Attach the white 
copy oftta tax exemption coupons to your return. ' 

For the prepaid sales tax, you may take a credit for sales to exempt 
purchaser* on tine IOaofFormFT.945/1045. Report Sales Tax 
Prepayment on Motor Futl/Dltul Motor Futl. 


Diesel Motor Fuel 

( csal motor fuel distributors filing Fonts PT-102 must list any 
" uotaxed sales on Pert VI of Schedule PT-102.I (Dual Motor Futl 
Schedule of Receipts end Nontaxablt Solti) and eater the total on lines 
10 sad 29 of Form PT-102, For sales to registered reservation dealer* 
and nation or tribal businesses you must also indicate the reservation 
delta's, or nation or tribal business’ registration number (and, if 
applicable, the nation or tribe's exempt organization number as it 
appears on Form PT-935). Attach die white copy of the tax exemption 
coupons to your return. 



For the preptld sales tax. you may take a credit for sales to exempt 
purchasers on line 17a of Form FT-94 5/1045, Report of Salts Tax 
Prepayment on Motor Fvtl/Dltit! Motor Futl. 

Cifltrcttei 

Cigarette agents most list Ufltaxcd sale* to registered reservation 
dealers and nation or tribal businesses on Form CO-7.1, Salts of 
QlgartUts to Registered Dealers - Schedule 0-1 and must Indicate the 
reservation dealer's, or nation or tribal business's registration number 
(and, if applicable, the nation or tribe’s exempt organization number as 
it appears on Form FT-939). Attach the white copy of the tax 
exemption coupons to your return. 


Should You Register As A Rstarvatioi Paata? 


If you intend to make untaxod retail sales from a location <m the 
reservation, you mutt register*}* reservation dealer. 

V. .ou need not register wtrtservstion dealer merelyto accept coupons 
from registered reservation dealers and nation or tribal businesses or 
accept Form PT-939« Certificate of Tea Exemption for Qualified Indian 
Nations or Tribes on Purchases cf Motor Futl, Diesel Motor Fuel and 


Cigarettes,( or a purchase order containing similar information and 
certification on official nation or tribal stationery) for nation or tribal 
purchase* for governmental use. 

Eicaiit Indian Nations tad Trtbci and OuaHflad P~~.ffr n| 

Exempt Nations and Tribes • a* defined bv state and faVr.1 w- 

Cayuga Seneca Nation of Indians 

Oneida Indian Nation Shinueoek 

Onoodaga Nation of Indians Tofiiwmda Band of Senecas 

Poospatuek or Unkachsuge Tuscarwa Nation of Indians 

Saint Regis Mohawk 

PutilflriRaarvafoni 

Allegany Indian Reservation Saint Rsgts Mohawk 

(Akweiaine) Indian 
Reservation 

Cattaraugus Indian Reservation Oil Spring Indian Reservation 
Shlnnecock Indian Reservation Oneida Indian Territory 

Ton*wind* Indian Reservation Onondaga Indian Reservation 

Twown Indian Reservation Poospatuek Indian Reservation 

Need Http? 

For Information, forms or publications, call the Business Tax 
Infbrmttloo Center at I 800 972-1233. For information, you can also 
call toll Ate 1800 223-3829. For forms and publications, you eon also 
call toll free 1800 402-8100. 

Telephone assistance is available from 8:30 am. to 4:25 pm, Monday 
through Friday. 

From areas outride the U. S. and call (318) 483-8800. 

Hotline for tho Hearing and Speech Impaired • If you have a 
hearing or speech impairment and have access to a telecommunication* 
device for the deaf (TDD), you can get answers to your New York 
State tax questions by calling toll free from the US. and Canada 1800 
834-2110. Hours of operation arc from 8:30am, to 4:13 p.m., 
Monday through Friday. If you do not own a TDD, check with 
independent living center* or community action programs to find out 
where machines are available for public use. 

Persona whk Disabilities • In compliance with the Americans with 
Disabilities Act we will ensure that our lobbies, offices, meeting 
rooms and other facilities ire accessible to persons with disabilities If 
you have questions about special accommodations for persons with 
disabilities, please call the information number listed above. 

If you need to write, address your letter to: NY$ Tax Department 
Taxpayer Assistance Bureau, W A Hamrnan Campus, Albany NY 
12227. 
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